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Chapter 1: The Broad Concept
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Idealized Elliott Wave Progression
@ 1280 Robert R Prechiter Jr

FINAL ADVAMCE
Market performance and fundamentals
improve, but not to levels of wave 3.
Paychology creates ovendaluation,

POWERFLIL WAVE )
Strength. Breadth. Best fundamentals. Increasing
real prosperity. By the end, the underlying trend
is considered up, Wave often subdivides
Is never the shorest wave.

REBOUMND from
undervablead levels.
Recognition of survival

SURPRISING
DISARPPOINTMENT

Signals thal best parl of growdh
phase has ended. Does nod
enter prce territory of wave 1

TEST OF LOWS

Fundamental condilions oflen as bad as o
worse than those al the previous botlom.
Underlying trend considered dowen.

Does not carry o mews b,

BOTTOM

Large degross: queslion of exislence, survival, depression; war,
Infermediate degrees: recession; “panic’; limied wars.

hinor degrees: often accompanied by “bad news”.
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Idealized Comective Wave

TOP

Large degrees: prospedity end peace appear
guaranieed farever. Arogant complacency relgns.
Inlermediale degrees: economic \
irnprovemeenl, good feeling, N

Minor degrees: oflen accompanied by i MARROW, EMOTIONAL ADVANCE
"good news.” [ Technically weak, seleclive.
.'. \ Resulls in an:mlirmﬁlln”Jl'l?..
—F /+ Fundamentals veaken subthy.
\\ ; + Aggressive auphoria and denial.
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TECHHNICAL BREAKDOWN ! i
Trandlines broken; ! i
viewad as buying opportunity. H ,."'IIQ? )
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WORST OF BEAR MARKET
Strangth, Breadih

Prices decline relentlessly.
Fundamenlals ullimeslely
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